>

CHAPTER ;

Rags and Riches:
The Dimensions of Development
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Huge differences in human welfare and standards of living now separate the coun-
tries of the world. For instance, Italy has 1 physician for every 181 people; Chad
has 1 for every 50,000. The United States has 1.5 persons per telephone; Bangladesh
has 508 persons per phone. In Norway, 100 percent of the rural population has access
to clean drinking water in their homes or nearby; only 5 to 6 percent have it in
Turkmenistan and Paraguay. Indeed, many indicators of development show that the
gap between the rich and the poor is increasing over time. In 1900, the ratio between
the average income of the typical rich country and typical poor country was 4 to 1.
In 2000 that ratio was 16 to 1!

More careful analysis of national differences in well-being requires that we define
more precisely what we mean by rich and poor. Generally, countries are seen as
falling along a continuum of development. Development, which implies mod-
ernization and progress, was once defined in strictly economic terms, but human
progress cannot be measured in monetary terms alone. The usual indicators of devel-
opment (see the Country Facts spreadsheet on your CD) include variables such as
gross domestic product (GDP) per capita (Figure 7.1), energy use per capita,
percent of the workforce in nonagricultural activities (Figure 7.2), infant mortality
rate (deaths of children less than 1 year of age) (Figure 7.3), and female literacy
rate (Figure 7.4). To geographers and others, development has come to mean the
extent to which a society is making effective use of its resources, both human and
natural. This definition recognizes that different regions have different resources
with which to work and, indeed, different societies may aspire to different goals.

Although the income gap between the very richest and very poorest countries
has widened, the middle has become more muddled. In much of the twentieth cer.-
tury. the distinction between more-developed countries (MDCs) and less-developed
countries (LDCs) was relatively clear. The MDCs consisted of the northern tier of
countries (United States, Canada, Europe, the Soviet Union, and Japan) plus Australia
and New Zealand. All other countries and regions were classified as LDCs, Although
this classification system always had snags (Israel and South Africa. for example, are
more developed than other countries in their regions), it was a useful starting point
in discussions of world patterns of development. '
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Figure 7.1 Per capita gross domestic product, 1998.
Source: United Nations (www.un.org/depts/unsd/social/inc-eco).
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Figure 74 Estimated female literacy rate for women over 15 vears ol age, 2000,
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During the last half of the twentieth century, the way social scientists think about
development evolved, and so did the~ceal-world strategies to combat poverty.
Development of poor countries first became a major international issue after World
War IT as they began to declare their independence from their colonial rulers, start-
ing with India and Pakistan in 1947. The modernization school of thought dom-
inated the postwar era (Table 7.1). The predominant idea was that the former colonies
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JABLE 7.1 A Brief History of Ideas and Strategies in Development
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* Progressive stages of

economic growth
Economic structural
change

Trickle-down economics

Investment
Technology transter
Large-scale industrialization

pre jects

p.-lx-ndvnc_\ 1970s Human welfare e Small-scale and rural
(-'Hl‘t'-pvrip]wr}‘ model enterprises
Circular and cumulative e [mport substitution
causation e Neocolonialism
Nationalization
Bottom-up economics
Neoliberal 1980s Free-market economics e Privatization
Counterrevolution Transition economies e Foreign direct investment
e Reduced role of the state
e Free trade
e Currency devaluation
Sustainable Development  1990s Global environmental e Partnership with developed
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economics

countries
Market mechanisms for

environmental regulation

¢ Women and (_Icve-lopment * Resource conservation
e Children and development e Renewable resources
e Loans to women and very
poor | microcredit)
e Women’s and children’s

rights

Appropriate technology

s-developed countries, where labor is cheap and capital expensive,

d in some of the most labor-intensive ways imaginable. Here, unskilled
workers (mostly women, children, and.the elderly) in Trivandrum, India, are m‘;umfactur-
el savel by chipping away at rocks w1_th han’!mers. In more—(let\'eloped countries, one
worker operating a large piece of heavy machinery could conceivably do the work of a
thousand workers with ham mers—and maybe more.

Figure 7.5 1In les
goods are produce
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tertiary, and quaternary activity, and it occurs at the expense of a more traditional
ery dominated by primary economic activities (see Chapter 6 for definitions
of primary, secondary, tertiary, and quaternary activities). The periphery supplies
raw materials at cheap prices to the urban-industrial core, and the core supplies expen-
sive manufactured goods back to the periphery (Figure 7.7b). Regional inequali-
ties in development are greatest in this stage. Later, the simple core-periphery
structure is transformed into a multinuclear structure with strong subcenters emerg-
ing in the periphery (Figure 7.7c). Ultimately, according to the model. a mature and
functionally interconnected national economy should arise in which the periphery
has been absorbed into nearby metropolitan economies (Figure 7.7d). Regional

inequalities in wealth are again small at this stage of development. :
The growth and then decline of inequalities between rich and poor regions are
dm:e" by processes of concentration and deconcentration. The forces of concen-
Z:( )1::); ‘tliﬂle; C;g;f;ig::;?;:g:ﬁ ehi‘::% :olm?ai?n effect.s reinforce g.ro“*ch in the
cumulative causation in \Vhifg’l fo;'(.: oy v.vorks is through circular and
that create a self-sustaining “ e_S Sﬁt S moan g She peice of other forces
3 3 g “snowballing” effect. There are f; hways to this:

capital, labor, innovation, and services. Fi ital i e e
e : - First, capital investment is attracted to the

core, retarding growth in the periphery. Second s attra :
to the core, leaving an older, less-dynamic lab ,fyoung; e(.iucated workers migrate
tion in the core leads to the creation of new or force beh-md_ Third, more innova-
breed more innovation, and so on. F ourth for enlarged industries, which in turn
into a more service-rich support environm, aster growth in the core is multiph?d
ment, thus making it more attractive for

pcn'p]w
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a. The preindustnal structure of independent b. Early industrialization brings concentration
local centers with small market areas and little of investment, wealth, and power into a single
interaction strong core. The periphery provides raw mate-
rials and labor to the core, while the core pro-
vides manufacturing goods to the periphery
: The net result is a draining of weaith from the
| periphery to the core

C. As industry develops, the core remains the d. Ultimately, a mature and functionally
dominant center, but regional subcenters interconnected space economy emerges, in
begin to emerge. The core and regional sub- which the periphery has been absorbed
centers exchange manufactured goods and into nearby metropolitan economies.
~ Services, while continuing to receive raw

- materials and labor from the periphery.

@717 The core-periphery model shows changing spatial inequalities that occur during the process of
alization. Many countries remain in stage 2 or 3, seemingly stalled in the global periphery and lacking

g internal economy.

The core-periphery model has been used to explain both national and interna-
tional differences in economic development. At the national scale. Stage 1 corre-
sponded to the American colonial period of relatively isolated port towns from Virginia
to Massachusetts. In Stage 2, the East Coast ports evolved into industrial cities, and
all areas west of the Appalachians and much of the South were an agricultural periph-
ery. In Stage 3, peripheral cities such as Chicago, Dallas, and Atlanta developed into

© 2004 John Wiley & Sons, Inc.
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Africa, and Latin America. At this scale, poLmzAtl_Ofl ’ ich and ate
growth and development in the core. and inequalities het\s-e'-et? nc.- ‘]. \ poor coun-
tries grow. We can also see some trickle-down effects, however, dS. abor-intensive
S er e such as footwear, clothing, toys, and electronic assembly disperse outward
from the high-wage core to the low-wage peripher."-_ .

The dependency school of thought invokes the existence of'core—penpher:t- rela-
tionships at the global scale to explain the persistent lack Of_de\'elopment in the
periphery. Most of today’s LDCs were colonized during the r‘nnetteenth century to
supply cheap and/or exotic raw materials to European fa-ctones in tl.le core and to
serve as peripheral markets for the output of these factories. Education lagged, lit-
tle industrial base was developed, and export-oriented transport systems were con-
structed with the sole purpose of funneling the products of forests. farms, and mines
to coastal ports (Figure 7.8). Taxes frequently were imposed to force subsistence
farmers to produce crops that could be sold for cash, which could then be used to
pay the colonial tax. When most Third World countries became independent, their
economies depended heavily on the former colonial rulers to purchase the raw mate-
rials they produced. they lacked economic and political leadership, and their trans-
port networks were woefully inadequate for independent economic development.
Their initial dependence on colonial mother countries set into motion a tvpe of eco-
nomic development that continues to render them economically dependent, a pro-
cess called meocolonialism. Production and trade are now controlled bv
multinational corporations rather than by colonial governments, but former colonies
remain locked into an overdependence on exporting unprocessed raw materials at
cheap prices to rich countries. Countries that rely on single-commodity primary mate-
rial exports include Iraq (98 percent of export earnings from oil), Sio Tomé and
Principe (90 percent from cacao). Zambia (85 percent from copper), Cambodia (83
percent from rubber), and Cuba (74 percent from sugar).

To rectify this dependency, one popular development policy during the 1970s was
hnp?ﬂ substitution. Countries were encouraged to produc‘e internally what thev
previoushy had F‘eh?d on from the mother country, especially basic, low-tech consumer
goods. then, P_ugh import taritfs were imposed on foreign goods to protect infant home-
grown |nc!ustne§, a policy called protectionism. Another widespread practice in the
pf)s'tcnloma] period was nationalization of foreign-owned assets, such as the Mexican
oil llldlISh}.l So_me LDCs adopted socialist economic philosophies. in licht of what they
saw as a historic pattern of exploitation by the West. <

) :\{)art frox; the purelv economic development strategies of the dependency
physical and social needs of ctenn o Buman welfare by providing the bas
life for the masses. Unlike the to d 803 was to improve the overall qualit -.0

P-down. structural change model of the postwar
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poor sectors of society, such as dayv labor-
ducation. health, food. water, and shelter
ermns represented a deliberate effort t©

More-developed core regiong g

resources were directed toward traditiong]l.
ers and agricultural peasants, to meet their e
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